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PAGE 01 BRASIL 00494 201209Z 
ACTION OES-07 

INFO OCT-01 ARA-10 PM-05 EUR-12 ISO-OO SSO-OO INRE-00 
NSCE-00 ACDA-12 CIAE-00 INR-07 IO-13 L-03 NSAE-00 
EB-08 NRC-05 SOE-02 DODE-OO DOE- 11 SS-15 SP-02 
/1 13 W 

078719 201216Z/10 

O201155Z JAN 78 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC IMMEDIATE 5705 
INFO USDOE WASHDC IMMEDIATE 
AMEMBASSY THE HAGUE 

CONFIDENTIAL BRASILIA 0494 

EO 11652 GDS 
TAGS TECH ENRG BR 

SUBJECT: URANIUM ENRICHMENT SERVICES CONTRACT MODIFICATION 
REF: (A) BRASILIA 0189, (B) STATE 003691 

ALTHOUGH RECENT BRAZILIAN PRESS REPORTS IMPLY THAT ASSURANCE OF 
ENRICHED URANIUM FUEL FROM URENCO FOR ANGRA 2 AND 3 IS NOW FAIT 
ACCOMPLI DUE TO RECENT GOB/URENCO AGREEMENT ON CONDITIONS OF 
SUPPLY, FURNAS CONTINUES TO PRESS EMBASSY FOR RESPONSE TO ITS 
COUNTERPROPOSAL TO US-PROPOSED MODIFICATIONS OF CONDITIONAL 
CONTRACTS. EMBASSY FEELS WE MUST HAVE SOME ANSWER TO GIVE FURNAS 
AND GOB ON MONDAY, JANUARY 23, OR RUN RISK OF FURTHER NEGATIVE 
EFFECT ON NUCLEAR RELATIONS AND NON-PROLIFERATION DIALOGUE, 

SIMILAR TO THAT PRODUCED BY GRANTING OF SAME CONDITIONAL CONTRACTS 
IN 1974. UNLESS OTHER INSTRUCTIONS ARE RECEIVED, EMBASSY PROPOSES 
TO DELIVER LETTER TO PRESIDENT OF FURNAS, COPY TO FONMIN, BEFORE 
COB MONDAY, JANUARY 23, ADVISIN FORMALLY THAT US MODIFICATIONS 
MUST BE ACCEPTED BY JANUARY 31 AND THAT NO FURTHER EXTENSION OF 
UNMODIFIED CONTRACTS WILL BE MADE, PER REF B. 
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